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E.O. 11652: GDS 
TAGS: ENRG 

SUBJECT: CONVERSATIONS BETWEEN VENEZUELAN GOVERNMENT AND 
MAJOR FOREIGN OIL COMPANIES 

REF: CARACAS 5833 

1. DOLPH OF CREOLE TOLD ME TODAY THAT (PARAS 4 AND 5 REFTEL) 

HE HAS THUS FAR RECEIVED NO RESPONSE TO HIS OVERTURE OF JUNE 7. 
HOWEVER, PEREZ GUERRERO RECENTLY SAID HE WANTED CONVERSATIONS TO 
CONTINUE AND EXCUSED HIMSELF, BECAUSE OF VARIOUS OTHER CLAIMS ON 
HIS TIME, FOR NOT HAVING BEEN AVAILABLE IN THE PAST FEW WEEKS. THUS 
THE DOOR BETWEEN GOVERNMENT AND COMPANIES IS STILT. AJAR. 

2. DOLPH SAID (CARACAS 5954) CREOLE HAD NOT YET SORTED OUT FULL 
IMPACT OF THE RECENT OVERALL 35 CENT INCREASE PER BARREL IN THE 
TAX REFERENCE VALUE ON OIL. HOWEVER, SO FAR AS NUMBER TWO 
FUEL OIL WAS CONCERNED, COMPANY WAS ALREADY BEING TAXED 
MORE BY GOV THAN GOING PRICE FOR THIS COMMODITY. JUST HOW 
MUCH OF THE RECENT INCREASE COULD BE PASSED ON TO CONSUMERS 
DOLPH SAID HE DID NOT AT THIS TIME KNOW. 
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